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ASSUMPTIONS AND CONVENTIONS 

This Half Year 2013 publication provides a 

comprehensive overview of the economic developments 

in St. Maarten and the other parts of the world. It 

focuses on the past trends of key economic indicators as 

well as an analysis of the developments in St. Maarten 

for the first half of 2013. The developments for St. 

Maarten’s economy are estimated as follows:  

• St. Maarten’s projected GDP growth for 2013 

is 1.1%;  

• unemployment rate projected at 11 % ; 

• inflation projected to decrease to 3% for 2013;  

 Imports value projected to increase for 2013; 

 Exports value projected to increase for 2013. 

 Percentage change in quantities for both 

export and imports projected to decrease. 

 Cruise Arrivals preliminary projections is a 

decrease of 4.8% for 2013. 

 Stay Over arrivals projected with slight 

increase of 1.6% for 2013. 

The estimates projections and indicators for the first half 

of 2013 presented in this report are preliminary and 

therefore should be observed as the best estimate 

based on all current quantitative economic data and 

expert knowledge available. Minor discrepancies 

between sums of basic figures and totals shown reflect 

rounding and therefore the forecast can include a minor 

margin of error. 

The Department of Economic Affairs, Transportation and 

Telecommunication (EVT) will continue to monitor the 

tourist arrivals and update the estimates as the year 

progresses. 

 

SOURCE INFORMATION AND DATA 

The data appearing in this half year report are compiled 

by the Department of Economic Affairs, Transportation 

and Telecommunication. Sources include the Central 

Bank of Curaçao and St. Maarten, the Department of 

Finance, the Statistical Department, the St. Maarten 

Tourism Bureau, the St. Maarten Harbour Holding 

Companies, PJIAE, and the St. Maarten Hospitality & 

Trade Association. 

Within the Department of Economic Affairs 

Transportation and Telecommunication, data from 

stakeholders are compiled, collated and analyzed using 

an excel spreadsheet, termed “Smaartmodel”. This 

macro model is an analytical tool used to present a 

holistic view of the operation of the economy.  It was 

built from scratch using past historical data on the 

various sectors of the economy, and is now in its 

operational stage. The Smaartmodel is a tool to monitor 

the economy of St. Maarten, analyze the impact of policy 

measures in St. Maarten’s economy and discuss 

developments with the various internal and external 

stakeholders on St. Maarten. 

KEY FIGURES 

Based on the short to medium term estimates of the 

“Smaartmodel”, key indicators of St. Maarten’s economy 

are selected and analyzed in Table 1.  As the year 2013 

continues, we expect updates on some of these 

indicators as they are reliant on the economic 

developments throughout the year. 

 

Real GDP is estimated to have a slower growth of 1.1% 

for 2013 when compared to 1.5% for 2012. This 

Table 1: St. Maarten's Macro-Economic Data Estimates

Indicators 2012 e 2013f 2014f

Real GDP Growth % 1.5 1.1 0.9

Inflation 4 3 2

Unemployment Rate % 12 11 11

Employment by enterprises *1000 20 20 21

Export (mil Naf) 2095 2120 2148

Imports (mil Naf) 1838 1902 1965

Export (%) 11 -1 -1

Imports (%) 3.69 1.36 1

Cruise Arrival(*1000) 1754 1671 1593

Stay over Tourist (*1000) 457 465 473

Source: EVT, Ministry of Finance, STAT
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estimate is supported by the developments within the 

external sector in which St. Maarten experienced for the 

first half of the year a 5.48% decrease in cruise 

passengers and a slight increase of 1.43%  in stay-over 

arrivals. EVT’s preliminary forecast of declining cruise 

tourism and low growth in stay-over tourism for the 

remainder of 2013 could be foreseen as the possible 

cause of a contraction on the economy.  

With this forecast, there is the possibility of the 

restaurants & hotels sector feeling the negative impact 

and further trickling down negatively on the wholesale 

and retail sector.  The negative effects of having a 

decline in tourist arrivals, means less customers which 

inevitably means less demand for goods and services 

from the sectors that rely on tourism. 

Sustainability of the economy for 2013 will depend on 

the slight growth in stay-over tourism along with support 

from the marine service activities, the transport, storage 

and communication sector. Additionally, government 

recently made an announcement of increasing capital 

allocations for infrastructural development and 

maintenance which will aid in keeping the economy 

afloat. 

EVT’s estimation of unemployment for 2013 remains in 

the double digit of 11%. This estimation is based on the 

latest Labour Force Survey conducted in 2009 by the 

Statistical Department which indicated then, a rate of 

12%.  

In the first half of 2013 public sector expenditures 

decreased by 2% when compared to the expenditures of 

the first half of 2012. Revenues also showed a decrease 

of 2% when compared to the same period in 2012.  

Since the exports projected are slightly higher than 

imports; the net exports (exports minus imports) are 

estimated to have a slight improvement. However, 

quantities as a percentage change per year are 

projected to decline for both exports and imports as 

seen in table 1. 

Inflation will ease to 3.0%, reflecting mainly by lower 

projected international oil and food prices.  

It should be noted however, that the key figures 

presented are primarily based on developments for the 

first half of the year 2013, with the exception of the 

proposed 2013 budget figures. Once this is approved 

and included we do expect updates in future reports. 

CHAPTER 1: 

INTERNATIONAL SECTOR 

For the first half of 2013, St. Maarten stay-over arrivals 

from the various monitored markets showed an increase 

with the exception of the North American market. The 

North American market, which is St. Maarten’s leading 

contributing market, had a 65.62% contribution to overall 

stay over for the first half of 2013 which is a slight drop 

when compared to 2012.  Other markets with a slight fall 

in market contribution when compared to 2012 is the 

European markets which presented 20.96% contribution 

which is actually a decrease of 0.69% when compared 

to January to June of 2012. Also, Rest of the World 

(which includes countries of the Asian Continent) with a 

3.29% contribution which represents a decrease of 

0.46%.This is illustrated in table 2 below. 

Markets

% contribution 

2011

% contribution 

2012

% contribution 

2013

Difference 

2012/2013

Caribbean 5.52 4.48 4.72 0.24

Europe 24.93 21.65 20.96 -0.69

NorthAmerica 58.09 65.82 65.62 -0.2

South America 4.41 3.21 3.29 0.08

Rest of the World 7.05 5.87 5.41 -0.46

Table 2: Half Year Stay Over Contribution by Markets

Source: STB/PJAIE/EVT  

Markets with increased contribution for the first half of 

the year include; the Caribbean region with 4.72% 

contribution to overall stay-over which is 0.24% increase 

when compared to same period for 2012 and South 

America 3.29% making it a 0.08% increase.  

 RECENT GLOBAL EVENTS  
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International developments are continuously being 

monitored by EVT, as we are heavily dependent on 

tourism. Any developments within the international 

sector or environment can influence change in our local 

economy.  

Focus is placed on three macro-economic indicators for 

selected countries of the various regions that are 

considered our target and emerging markets within our 

tourism industry. These indicators are the real GDP, the 

inflation and current account as a percentage of GDP. 

NORTH AMERICA 

As Americans cut back sharply on spending, the U.S. 

economic growth slowed from April through June this 

year. The weaker growth has added to worries that the 

economy could be stalling three years after the 

recession ended. Because lawmakers has refuse to 

increase federal spending in light of historically large 

budget deficits, the Federal Government will launch 

another round of bond buying at its September 2013 

policy meeting. The goal is to drive long-term interest 

rates lower and encourage more borrowing and 

spending.  

Such intended policies will be welcomed and 

appreciated by St. Maarten as we are so reliant on this 

market. Likewise, it should be noted that the 

development noted above of the first two quarters of 

2013 in the U.S. has reflected in the tourism 

developments of St. Maarten. This is substantiated with 

the fact that arrivals from that country have only 

increased 0.78% for the first half of 2013.  While Canada 

had a 12.1% increase for the same period. 

North America

2012f 2013f 2012f 2013f 2013f

USA 2.2 2.1 2.1 2.1 -2.7

Canada 2.0 1.9 1.7 2.0 -3.4

Source: Global Macro Monitor- June 2013

2012f

-3.0

-3.8

Inflation (Average, %)

Table 3: North American Forecast 2012-2013

Real GDP Growth (%) Current         Account

 

With focus on the key indicators of this region as noticed 

in table 3, the U.S. is presented with a slight decline in 

growth and stable rate of inflation for 2013, while 

Canada is projected to have slower growth and 

increasing inflation.  Based on this illustrated forecast, 

EVT takes a conservative estimate of 1.4% growth for 

the stay-over arrivals from the North American region for 

the year of 2013. The developments within this region 

should be noted quite keenly, as it is previously stated 

that this region is 65% of our tourism market. 

EUROPE 

Despite all the measures taken in the past, the Euro 

Zone economy is still ailing. Unemployment rate stood at 

12.2% for the first two months of 2013, which is a record 

high. Germany which is categorized with Other Europe
1
 

in table 4 remains the best positioned economy, with 

unemployment at a low 6.9%. High unemployment and 

austerity programs have weakened domestic demand in 

the region. With the exception of Germany, capacity for 

increased consumption is limited. 

 In France GDP is projected to grow to 0.4%. The 

uncertainty regarding tax policy and fiscal consolidation, 

together with the lack of reforms, is undermining 

confidence. The country’s exports are suffering, despite 

the resilience of demand from emerging countries. 

However, slight growth and decreasing inflation are 

projected for 2013 as seen in table 4. This is beneficial 

for St. Maarten as France is the second highest 

contributing individual country to St. Maarten’s stay-over 

tourism. 

Europe

2012f 2013f 2012f 2013f 2012f 2013f

Netherlands -1.1 0.2 1.7 1.7 6.8 7.1

Italy -2.3 0.0 1.7 1.5 -1.3 -0.5

France 0.1 0.4 2 1.1 -2.2 -2

Russia 3.6 3.4 4.9 6.5 4.5 3.7

Other Europe 0.8 1.5 1.5 1.6 6.1 5.7

Real GDP Growth (%)

Inflation 

(Average,%)

Current Account 

(% of GDP)

Source: Global Macro Monitor- June 2013

Table 4: Europe Forecast 2012-2013

 

The Netherlands presents a slight increase in growth, 

stable inflation and increasing current account of GDP 

                                                           
1  Other Europe consist of the average of indicators for  Denmark, Finland, 
Germany, Norway and Sweden 
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as projections for 2013 as presented in table 4. Despite 

the slight increase in growth, the Netherlands has been 

heading for recession as a result of falling investment 

and household consumption, and despite the positive 

performance of its exports.  However, the performance 

of this country to St. Maarten’s tourism sector for the first 

half of 2013 left much to be desired.  When compared to 

January – June of 2012, in the first half year of 2013 

there has been a 6.59% decrease in arrivals, which 

could be as a result of falling investments and household 

consumption faced with at this time.  

Although the European region contributed 20.96% to 

stay-over tourism for the first half of 2013, its arrivals 

declined when compared to the same period of 2012 by 

1.82%. This development can be considered a reflection 

of the deepening recession in Europe. EVT’s preliminary 

projection for tourist arrivals from the European market 

to St. Maarten remains flat for 2013. 

 

SOUTH AMERICA & CARIBBEAN 

For the first half of 2013, the economies in the South 

America and Caribbean region continue to experience a 

slight growth despite the slow recovery of the global 

economy. As shown in Table 5 and 6, economic 

indicators for the South American countries and the 

Caribbean Islands reflect differing trends.  

Caribbean

2012f 2013f 2012f 2013f 2012f 2013f

Barbados 0.6 0.7 4.6 3.6 -8.3 -7.2

Guyana 3.2 3.3 2.6 3.5 -14.6 -14.3

Jamaica -1.0 0.8 6.9 7.5 -10.8 -10.6

Puerto Rico 1.3 1.6 2.2 2.7 3.9 4.4

Trinidad &Tobago 0.2 2.5 9.3 6.1 9.2 12.2

Dominican Republic 3.6 4.4 3.7 4.9 -5.8 -5.7

Source: Global Macro Monitor- June 2013

Table 5: Caribbean Forecast 2012-2013

Real GDP Growth (%)
Inflation 

(Average,%)

Current Account 

(% of GDP)

 

For the Caribbean region as illustrated in Table 5, there 

is a projected overall improvement in the economies 

thus far for 2013. The Dominican Republic’s GDP is 

expected to expand to 4.4% for this year. Consumer 

confidence is expected to improve in the next half of 

2013 by the increase in tourism. Trinidad and Tobago’s 

GDP is expected to increase to 2.5% for this year, while 

its inflation rate is expected to be low.
2
  

In much of the Caribbean, high debt and weak 

competitiveness will continue to hinder growth. These 

economies are projected to grow by about 1.25% in 

2013 from 0.50% in 2012, as external demand 

strengthens gradually. The key challenges for these 

countries remain broadly unchanged; reducing high 

public debt, containing external imbalances, and 

reducing financial sector vulnerabilities. 

With this said, the Caribbean region has performed very 

well for the first half of 2013 with regards to stay-over 

tourist to St. Maarten. It presented an increase of 8.25% 

when compared to 2012. This has been the highest of all 

the markets for the reporting period. Conservative 

projection for 2013 with regards to arrivals to St. 

Maarten is 11.2%. 

In regards of the South American region, these countries 

continue to be the targeted countries for 2013. The 

selected countries are still on the decline with the 

exception of Brazil as the year 2013 progresses. 

Inflation seems to be increasing with the exception of 

Chile.  

Argentina remains the most risky sovereign globally 

despite it tightening over the second quarter. Sluggish 

global demand, high local inflation, a poor grains harvest 

and government import and currency controls along with 

the recent demand for foreign currency on the rise 

continues to take a toll on the economy. Additionally for 

the selected economies, their current account 

contribution to GDP seems to be decreasing more for 

2013. 

                                                           
2
 www.latinamericamonitor.com 

 

http://www.latinamericamonitor.com/
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South America

2012f 2013f 2012f 2013f 2013f

Argentina 2.0 1.6 23.5 25.0 0

Brazil 0.9 3.5 5.4 5.8 -2.1

Chile 5.3 4.2 3.0 2.0 -2.8

Source: Global Macro Monitor- June 2013

Table 6: South American Forecast 2012-2013

Real GDP Growth (%) Inflation Current         Account

             (Average, %) (% of GDP)

2012f

-0.3

-2.4

-2.6

 

From this region there has been an increase of 5.40% in 

stay-over for the first half of 2013 as compared to the 

same period in 2012. However, conservative projection 

for 2013 stay-over arrivals from this region is negative 

8.8% which is 1379 less tourist despite the efforts in that 

region. 

 

CHAPTER 2: EXTERNAL 

SECTOR 

STAY OVER TOURISM- ST. MAARTEN 

Stay-over arrivals on St. Maarten increased by 1.43% in 

the first 6 months of 2013 when compared to the same 

period for 2012, as illustrated in table 7. This represents 

16,380 nights extra for the reporting period, with the 

assumption that stay-over per tourist is 4.5 nights on 

average. This increase can be attributed to the 

continuous marketing activities by the St. Maarten 

Tourism Bureau in the different markets despite 

decreases in the European region. 

Total number of stay-over visitors up until June 2013 

amounted to 258,464 visitors as compared to 254,824 

visitors for June 2012. The month of March 

predominantly saw the most arrivals with 8.33% 

increase followed by June with 2.92%. Possible reasons 

are the Heineken Regatta activity which attracts a 

number of visitors to the island during the month of 

March and chartered flights in the month of June from 

Trinidad and Tobago that was initiated by the Sonesta 

Maho Resort to drive business.   

Regions

2012 

figures 

Actuals

Year End 

Estimate 

2013

Estimated % 

change

Caribbean 24,235       26,948       11.2

North American 278,964     282,992     1.4

Europe 105,196     105,147     0.0

South America 15,633       14,254       -8.8

Rest of the World 32,691       34,862       6.6

Total 456,719     464,203     1.6

Table 8: Tourism Markets Estimate 2013 

Source: EVT/ St. Maarten Tourism Bureau
 

New estimates for 2013 indicate a relatively low growth 

rate of 1.6% which accounts for 464,203 stay-over 

tourists. This estimate is based on the average of each 

calendar month for the past five years. This estimate can 

also be substantiated with the fact the United States, 

which is our highest market, is still in its recovery stage 

and the debt ceiling issues that remains to be 

outstanding which could have an adverse effect on 

consumer behavior depending on policies that are 

pending implementation.  

However, as the year progresses and new data are 

received, the estimates will be updated accordingly. 

Table 7: Stay-over Tourism Half Year  2012/2013 
Stay over 2012 2013 % change 
Jan 47,899 47,812 -0.18 
Feb 48,523 48,052 -0.97 
Mar 50,189 54,369 8.33 
Apr 41,815 40,882 -2.23 
May 33,893 33,896 0.01 
Jun 32,505 33,453 2.92 
Total 254,824 258,464 1.43 

Source: St. Maarten Tourism Bureau 
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2012 2013

2012/2013 % 

Change

2013 % 

contribution

Caribbean 11,287 12,218 8.25 4.73             

Antigua 963               910               -5.50 0.35             

British/BWI 5,205            5,119            -1.65 1.98             

Dominican Republic 1,562            1,902            21.77 0.74             

Haiti 1,293            1,272            -1.62 0.49             

St. Kitts/Nevis 999               1,162            16.32 0.45             

Trinidad/Tobago 1,265            1,853            46.48 0.72             

Europe 55,170          54,164          -1.82 20.96           

France 34,438          34,633          0.57 13.40           

Italy 2,228            2,011            -9.74 0.78             

Netherlands 8,691            8,118            -6.59 3.14             

Russia 524               537               2.48 0.21             

Other Europe 9,289            8,865            -4.56 3.43             

NorthAmerica 165,527        169,599        2.46 65.62           

Canada 24,513          27,480          12.10 10.63           

United States 141,014        142,119        0.78 54.99           

South America 8,072            8,508            5.40 3.29             

Argentina 1,274            1,539            20.80 0.60             

Brazil 2,526            2,817            11.52 1.09             

Chile 111               306               175.68 0.12             

Venezuela 1,706            1,753            2.75 0.68             

Other Americas 2,455            2,093            -14.75 0.81             

Rest of the World 14,768          13,975          -5.37 5.41             

Total 254,824        258,464        1.43 100.00         

Table 9:Passenger Arrivals as per Region Half Year 2012/2013

 

With regards to the performance of the various regions, 

they have all showed positive signs for the first half of 

2013, except that of the Rest of the World which had a 

fall in arrival of negative 5.37% and Europe of  negative 

1.82%, as illustrated in table 9. This positive 

performance in arrivals could be explained through the 

economic development in which major economies are 

just recovering from recessionary stages and the policy 

measures taken to stabilize the various economies. 

For 2013, the Caribbean region showed an increase in 

arrivals of 8.25%, totaling 12,218 arrivals as compared 

11,287 from 2012. This constitutes 4.73% of the overall 

to St. Maarten. Countries responsible for this increase 

include Santo Domingo which had 21.8% increases, St. 

Kitts and Nevis with 16.32% increase and Trinidad and 

Tobago with 46.48% increase. Decreasing arrivals were 

registered from Haiti with 1.62%, Antigua with 5.50% 

and the other British West Indian Islands combined at a 

rate of 1.65%, when compared to the first half of 2012. 

For the reporting period, the European region which 

contributes 20.96% of St. Maarten’s overall tourist 

arrivals has registered 1.82% decrease in arrivals to St. 

Maarten. Arrivals from this region for the first half of the 

year   amounted to 54,164 when compared to 55,168 for 

2012, during the period January to June 2013.  

Countries with the highest drop in arrivals to St. Maarten 

from this region include; Italy with 9.74%, the 

Netherlands with 6.59% and Other European countries 

combined with 4.56% drop. France and Russia however, 

had arrival growth of 0.57% and 2.48%, respectively for 

the reporting period when compared to 2012. 

The South American region, in which heavy emphasis is 

placed on marketing support, provided for Copa 

Airlines/Vacation flights, has shown positive growth sign 

for the first half of 2013.  This region represents 3.29% 

of the overall arrivals to St. Maarten and has grown 

5.40% for the reporting period when compared to 2012. 

All of the focused countries have shown this positive 

growth trend. These include Brazil with11.52% growth, 

Argentina with 20.80%, Chile with 175.68% and 

Venezuela with 2.75% growth in tourist arrival to St. 

Maarten for the period January to June 2013 when 

compared to the same period of 2012. 

 

CRUISE TOURISM-ST. MAARTEN 

Cruise arrivals for the first half of 2013 were lower than 

arrivals in same period of 2012. Reasons for the slump 

in arrivals could be ascribed to several factors. 

According to the St. Maarten Harbour Holding Company, 

the decrease for the first half of 2013 when compared to 

2012, were mainly due to less bookings and the 

unfortunate mishap (mechanical and equipment failures) 

with Carnival Triumph, Dream, and Costa Concordia 

etc., which may have deterred persons from cruise travel 

for the fear of safety. In addition, there were fewer calls 

by U.S.-based cruise lines. 
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As illustrated in table 10, cruise passenger arrivals for 

the reporting period amounted to 1,012,772 tourists 

compared to 1,071,491 in 2012 for the period January to 

June. This indicates a 5.48% decrease in cruise tourist 

arrivals when comparing the periods 2013 and 2012. 

Conservative estimates for the year ending 2013 is 

negative 4.8% totaling 1,668,687 passengers, assuming 

a conservative month by month increase of tourism of 

8% for the balance of the year 2013.  

OCCUPANCY  

Hotel and timeshare occupancy rates stood at 67% and 

76% respectively for the first half of 2013. This 

represents a slight increase of 1% in both hotel and 

timeshare occupancy, when compared to the same 

period for 2012. This is illustrated in the table 11 below. 

Deeper analysis indicates that for the reporting period 

January to June, timeshare occupancy maintained an 

average 9% above hotels occupancy except for the 

month of April in which they are the same at 72%. This 

could be attributed to the carnival activities which drew a 

number of visitors to the island as previously stated. 

Hotel Timeshare Combined Hotel Timeshare Combined

January 78% 81% 80% 74% 81% 78% -2%

February 81% 87% 84% 82% 88% 85% 1%

March 74% 80% 77% 73% 82% 78% 1%

April 62% 74% 68% 72% 72% 72% 4%

May 53% 66% 59% 54% 66% 61% 3%

June 48% 62% 55% 46% 65% 57% 2%

Average 66% 75% 70% 67% 76% 72% 2%

20132012

Table 11: Occupancy Rate for St.Maarten

Source: St. Maarten Hotel & Tourism Association

Change in 

Combined 

Occupancy 

Rates for 

2012/2013

 

Additionally, the first six months of 2013, timeshare and 

hotels combined indicates an overall occupancy rate of 

72%, this is also an increase of 2% when compared to 

first half of 2012.  From a month by month perspective 

the growth was stable between 1%-2% when compared 

to 2012 except for the months of April and May which 

went up 4% and 3% respectively. 

 Analysis of this development indicates that persons are 

more into the traditional format of accommodation of 

staying with friends and relatives as oppose to hotels. 

With timeshare, this is the type of accommodation which 

is already paid for in advance, thus persons are more or 

less obligated to use up the time or lose that which is 

already paid. Furthermore, this accommodation could be 

utilized year round by others and not necessarily by the 

timeshare holder. This justifies the increase and the fact 

that timeshare is always above hotels in occupancy. 

The performance of this sector indicates a form of 

stability of the tourism industry. This is due in part to the 

continued approaches hotels are implementing, offering 

special rates and all inclusive packages in order to 

increase occupancy and compete with other destinations 

during the high season. Continued marketing efforts and 

the competitive rates and offers, are giving travelers 

more incentive to choose our island as their destination 

to vacation. This initiative is a compliment of the Sonesta 

Maho Resort since their room stock is basically 55-60% 

of the room stock of the members of St. Maarten 

Hospitality and Trade Association (SHTA), from which 

data is gathered. In total there are approximately 4090 

room stock on St. Maarten, in which 2700 or 66% are 

SHTA members. 

 

CHAPTER 3: FISCAL 

SECTOR 

Analysis of the fiscal sector for the first half of 2013 

indicates a decrease in government revenues collected 

when compared to same period for 2012. With regards 

Table10: Cruise Tourism Half Year 2012/2013 
Cruise 2012 2013 % change 
Jan 250,610 256,050 2.17 
Feb 247,064 206,031 -16.61 
Mar 235,854 218,997 -7.15 
April 184,276 171,109 -7.15 
May 76,476 80,681 5.50 
Jun 77,211 79,904 3.49 
Total 1,071,491 1,012,772 -5.48 

Source: St. Maarten Harbour Holding Company 
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to government expenditures for the first half of 2013, this 

also shows a decrease when compared to 2012.  

Total revenues for the first half of the year amounts to 

Naf. 218 million while expenditures amounted to Naf. 

222 million. Providing that this trend continues, 

prospects on our current account are deemed 

unfavorable since expenditure exceeds revenue by 2% 

for the first half of 2013. If not reversed, it can lead to a 

budget deficit in which alternative funding may be 

required to finance expenditures incurred. 

GOVERNMENT REVENUES 

Government revenues for the period January – June 

2013, saw a decrease of 2% when compared to the first 

half of 2012. Indirect taxes to government (which 

comprises of Turnover Tax (ToT), timeshare, vehicle 

rental tax, room tax and gasoline excise tax) - reduced 

by 2% over the period. Contributing factors to this 

decrease has to do with the change in procedure on 

collection of road and vehicle tax. 

Other decreasing revenue categories include: 23% 

decrease in resident deposits from foreigners which 

implies a drop in the number of persons seeking 

residency on St. Maarten. Likewise, a 2% decrease in 

profit taxes and 10% decrease on taxes on household. 

See table12. 

 

Although overall revenues fell for the first half of 2013, 

the category of direct taxes from household which is 

basically wage tax, showed an increase of 4%. This 

basically implies there was an increase in employment 

over the period for 2013. 

Revenues for each calendar month of this reporting 

period were lower than that of the same period for 2012. 

This is shown is graph 1 below, which depicts a 

declining trend in the second quarter. As noticed  in 

graph 1, for the first quarter revenues fluctuated, then 

took a declining trend from the month of March dropping 

from Naf 43.9 million to Naf 27.4 in June 2013. 

 

 

GOVERNMENT EXPENDITURES 

Total government expenditures for the first six months of 

2013 saw a decrease of 2% when compared to the 

same period in 2012. This amounted to approximately 

Naf. 222 million when compared to Naf. 227 million for 

the same period of 2012. This is attributed to the 

increase in wage bill of 11% which is an estimated Naf. 

8.2 million for 2013. This signifies an increase in 

employment within the government service and also 

over the period. Additionally, observed is an increase in 

subsidies of 5%.  

 

2012 2013 % Change 
Other income from Enterprises 9,372 7,721 -18 

96,845 95,344 -2 
19,200 18,818 -2 

Direct Taxes from Households 62,558 64,979 4 
33,588 30,295 -10 

840 645 -23 
222,403 217,802 -2 

Table 12: Government Revenues by Category Half Year 2012/2013 

Total revenues 

Revenues(Naf. Million) Jan- Jun  

Indirect Taxes 
Direct taxes from Enterprises 

Tax on Households 
Transfers from Abroad  

Source: Ministry of Finance 

2012 2013 
%  

Change 
86,040 77,175 -10 
77,833 86,046 11 
4,334 4,338 0 
31,181 32,819 5 
27,909 21,526 -23 
227,297 221,904 -2 
Source: Ministry of Finance 

Intermediate Consumption 

Table 13: Government Expenditures by Category Half Year 2012/2013 

Expenditures (Naf. Million) Jan- Jun 2013 

Compensation of Employees(Wages and Salary) 

Subsidies 
Transfers to House Hold 
Total expenditures 

Interest  
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Furthermore observed, is the category transfers to 

household, (which includes expenditures like creditors, 

study loans and Bureau Social Insurance) decreased by 

23% for the first half of 2013. Intermediate consumption 

of government also decreased by 10%. 

 

 

Expenditures for half year 2013 remained relatively 

stable during the individual months, except for February 

and April in which payments amounted to Naf. 42.9 

million and Naf. 40.1 million respectively. For the 

remaining months of the period, expenditures were an 

estimated Naf. 34.7 million on average. This analysis is 

indicated in graph 2 above. 

This overall decrease in government expenditures for 

the reporting period is attributed to the decrease in 

government consumption, despite the wage bill having 

an increase as displayed in table 13. 

 

CHAPTER 4: MONETARY 

SECTOR 

Inflation 

For the reporting period, the rate of inflation continues to 

ease; when comparing average consumer prices over a 

twelve month period (June 2012 to June 2013), an 

increase of 2.9 % was recorded compared to the same 

period one year earlier. The consumer price index for St. 

Maarten has decreased in the month of June 2013 by 

0.1 % compared to that of April 2013. The price index 

recorded in June 2013 is 123.7 as compared to 102.8 of 

June 2012. EVT’s preliminary estimate of inflation for 

year end 2013 is 3% with a month by month change of 

0.35%.  

Deeper analysis for the month of June 2013 indicates 

that in June 2013, four of the nine expenditure 

categories have become more expensive, whilst four 

became cheaper and one remained unchanged. 

Amongst the more expensive were the categories; Food 

(+2.1%), Clothing and Footwear (+0.2%), Medical Care 

(+0.1%) and Transport & Communication (+0.2%). 

Whereas, Beverages and Tobacco (-0.2%), Housing (-

1.1%), Household Furnishing & Appliances (-0.2%), and 

Recreation & Education (-0.1%) became cheaper; whilst 

Miscellaneous remained stable.  

 

CONCLUSION 

In summary, over the last six months some of the threats 

to the global economic recovery have receded, but there 

remains a growing separation between the different 

regions. Nevertheless, the global economy is in 

transition to a more stable but low growth pattern. As we 

enter into the second half of the year 2013, the 

economic picture is likely to continue improving at a 

modest pace despite the ongoing global financial crisis. 

All in all, the economy is slowly growing including St. 

Maarten as we have seen during this reporting period.  

Based on tourism figures presented during this reporting 

period, it will be incumbent on all the major stakeholders 

within the industry to combine and strengthened efforts 

during the second half of 2013 so as to maintain or 

rather improve the performances in both cruise arrivals 

and stay over tourism. This has become necessary 

since cruise arrival has dropped and the projections for 

whole year 2013 are also on a decreasing trend. 

Likewise, stay-over tourism for an island that is so 

dependent on tourism, a 1.43% increase for the 
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reporting period  signifies that more emphasis has to be 

placed in terms of marketing of the island and a possible 

enhancement of our tourism product for better growth 

possibilities. Once more, stakeholders combining efforts 

and effectively marketing and showcasing St. Maarten 

will be of utmost importance for the second half of 2013. 

This can also be a stepping stone for the industry 

towards 2014.  

Within the fiscal sector, government expenditures 

showed decreasing signs. This normally has the 

tendency to deflate the economy and can increase the 

surplus on our balance payment through reduced 

Imports and increased exports. With regards to the 

revenues, the decrease experienced during this 

reporting period, implies; a need for proper planning of 

policy implementation, so that the drop that occurred in 

collections with the road and vehicle tax will not be 

repeated for the following year. Based on the current 

trend of expenditures exceeding that of revenues 

collected, hampers government’s ability to properly 

implement its planned programs and policies. 

On the monetary sector, despite the decrease in 

inflation, we reckoned that continued emphasis should 

be placed to ease the burden of high prices on 

consumers. In this regards, the government is examining 

the possibility of implementing a Competition Authority, 

which should aid in the alleviation of such burden on 

consumers.  
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